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Stock Exchange Licensing Conditions

The following paragraphs set out licensing conditions and restrictions in addition to conditions
imposed under Stock Exchange Company Licensing Regulation. Where the Capital Market
Development Authority (CMDA/Authority) thinks fit, by written notice the Authority may vary
licensing conditions or may impose additional conditions in relation to this license.

The Stock Exchange Company must comply with these conditions and restrictions as long as the
license remains valid.

10.

11.

The Stock Exchange Company must be engaged solely in the business of operating a Stock
(Securities) Exchange.

The Stock Exchange Company must carry on the business for which the license is granted
efficiently and honestly to provide an orderly and fair market.

The Stock Exchange Company must supervise and monitor the business of the Exchange to
ensure compliance to the Maldives Securities Act, its regulations, guidelines and relevant
codes of conduct.

The Stock Exchange Company must ensure that the carrying on of any regulated activity on
the company’s behalf is performed by licensed persons.

Introduction of new products and services must be disclosed and discussed with the Authority
with proper research and justification as well as international comparables where possible.

The official business hours of the Stock Exchange must be determined in consultation with
CMDA.

The Stock Exchange must be located in a suitable premise to which members of the public are
granted reasonable access during official working hours of the Exchange.

The CMDA’s prior approval must be sought where
I.  The company intends to pass a resolution to wind up its operations.
Il.  Any changes are proposed to the Trading system.

lll. ~ The Company decides to change its official business hours or close its
business on an otherwise official working day.

IV.  The Company decides to establish a new branch in a different location other
than that already established at the time of grant of the license.

V.  The Company decides to introduce a new product or service.

The Stock Exchange Company shall establish and implement a detailed business continuity
and contingency plan which should be approved by the Authority and any modifications
thereto should be submitted to the Authority for approval.

The Authority must be fully apprised and given due time to approve any modifications made
to the Stock Exchange Company’s business plan.

The Stock Exchange Company shall facilitate on-site surveillance and inspection and other
regulatory activities undertaken by the CMDA by allowing access to Stock Exchange premises
and giving support to designated CMDA personnel.
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12.

13.

14.

15.

16.

17.

18.
19.
20.
21.
22.

23.

The Stock Exchange Company shall establish a reserves policy and shall not distribute profits
without CMDA approval.

The Stock Exchange shall not list or de-list any company/security without CMDA’s prior
approval. Listing and de-listing of companies/securities shall be undertaken jointly by the
CMDA and the Stock Exchange. The Stock Exchange shall give full co-operation to the
Authority on all matters related to listing and de-listing.

The Stock Exchange Company shall establish a Compensation Fund on the expiry of 1 year of
operation of the Stock Exchange.

The Stock Exchange shall ensure that trading members comply with securities laws,
regulations and guidelines and any other applicable law that may govern the regulated
activity.

All the issued shares of the Stock Exchange Company shall be immobilized in the Central
Depository (Securities Depository) in dematerialized form.

The Stock Exchange Company shall ensure that the senior management and staff meets fit
and proper standards set forth by the Authority and also comply with securities laws,
regulations and guidelines.

The Stock Exchange Company shall refrain from engaging in any form of illegal financial
transactions, including money laundering activities.

The Stock Exchange Company must make it obligatory for its shareholders not to collateralize
any of its shares.

The senior management of the Stock Exchange Company shall be appointed or removed only
with the prior approval of the Authority.

The Stock Exchange Company must develop and execute a structured Human Resource
Development Plan in agreement with the Authority.

The Stock Exchange Company must review the regulations or rules implemented by the
company at the end of the first year of operations.

The Stock Exchange Company must abide by the letter and spirit of the Corporate Governance
Code implemented by the CMDA.
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